
 

 

SBA Economic Injury Disaster Loan (EIDL)  

a.k.a. Working Capital Loans: Fact Sheet 

The SBA has issued nearly 2,050,539 disaster loans worth $127 billion to 

small business impacted by Covid-19 through the program. 

EIDL Loan terms: 

Unlike PPP loans, EIDL loans carry a term of 30 years and a 3.75% interest 

rate — backed by collateral for loans exceeding $25,000. (Payments deferred 

for 12 months).  

Eligibility: 

• Business located (physical presence) within the declared disaster area 

• Have suffered, or are likely to suffer, substantial economic injury as a 

result of the disaster 

• Must be an independently owned and operated business 

• Do not have credit available elsewhere 

• The size of the applicant alone (without affiliates) must not exceed the 

size standard for the industry in which the applicant is primarily engaged 

Use of the loan funds: 

• Fixed debts (rent, etc.) 

• Payroll (careful not to double dip with SBA PPP loan) 

• Accounts payable 

• Some bills that could have been paid had the disaster not occurred 

  

Ineligible Uses of Loan: 

• Dividends and bonuses 

https://click.icptrack.com/icp/relay.php?r=25768601&msgid=1137317&act=LWEE&c=632540&destination=https%3A%2F%2Fwww.sba.gov%2Fpage%2Fdisaster-loan-applications&cf=27523&v=418413ecc3e8cb091283d46b9b019dcb62ee98dff0af491fbf04633821607b26
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https://click.icptrack.com/icp/relay.php?r=25768601&msgid=1137317&act=LWEE&c=632540&destination=https%3A%2F%2Fwww.sba.gov%2F&cf=27523&v=3bd57444511cb2f867bf6198675fc79e3e80bc8eee2be93b9d9df28d85a833e9
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• Disbursements to owners, etc. 

• Repayment of stockholder/principal loans  

• Expansion of facilities or acquisition of fixed assets 

• Repair or replacements of physical damages 

• Refinancing long term debt 

• Paying down (including regular installment payments) or paying off 

loans provided, or owned by another Federal agency (including SBA) or 

a Small Business Investment Company 

• Payment of any part of a direct Federal debt, (including SBA loans) 

except IRS obligations 

• Relocation 

• Other ineligible uses available online at 

(https://www.sba.gov/document/sop-50-30-9-disaster-assistance-

program-posted-05-31) 

  

EIDL is a disaster loan assistance from SBA and needs to be paid back with interest at 

3.75%. If you applied for this loan as a precaution and do not foresee any use for 

intended purposes, you can pay it off early, Principal + accrued interest. 
 

 
Toll Free: 1-877-PFCU4YOU (732-8496) 

Phone: 404-297-9797 

Email: Memberservice@platinumfcu.org 

Web: www.platinumfcu.org 

 
We have more than 5,000 shared branch locations. Call us or visit our 

website to find one near you. 
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